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REPORT OF THE ¢ N

Ihe Council has the pleastre of presenting the report together with the Tmancal statements for e yea
ended 317 December, 2018 which disclose the sources, utilizaton and balances of cash tor ¢ hilanga

Lowen Coungil dllrhlp the peried under review

Background and Location of the Council

Chilanga was declared a distnet and separated (rom Kafue district i 1012 and this decision was
confirmed in Statutory Instrument No 41 of 2012, This action by the Repubhican President was pursuant
to the provisions of the Provincinl and District Boundaries Act, Cap 286 of the Laws of Zambia
Consequently, Chilanga Town Council was established with the full authority to discharge local
government functions as provided for in the Local Government Act Cop 281 Similarls, Chilanga Town
Council 15 mandated 1o discharge all other delegated functions as provided for in different leaislation
including the Public Health Act, Cap 295, Markets and Bus Stations Act No. 7ol 2007 ‘

1.1.1 Location

Chilanga Town lies on latitude 15° South and longitude 16° East. and shares its boundaries with Kafue
Town on the south-cast, Mumbwa Town on the west, Lusaka Town on the North and Chibombo Town
on the North-western side (as highlighted m Figure 1 below). Chilanga Town lies about 15 kilometres
south of the greater city of Lusaka, Chilanga town is multi-ethnic with a good number of its residents
working in Lusaka or surrounding towns.

The town has a total population of 107,051 as at 2010 National Census representing 53,863 males and
33,188 females. The town ts recorded to have a total of 21,260 households, In percentage terms, the town
boats of a more male dominated population of 30.3% as compared to 49.7% women

Picture 2-1: Loeation of Chilanga Districtaml Town in the Hierarchy of Settements (ML, 2016)
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The address of the registered office of Chilanga Town Council ( CTC) is as follows:
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Composition of the € ouncil

( langa Town Council 1s a ¢ morale body established under Arche 18] o 1l et of fambig
(Amendment) Act No 2 of 2016 and Section b of the Local Government Act, 13 i I8 ol the 1 aw

of i’ﬂ"l‘hlﬂ Ava | ocal Authormy the lown i MINC || 1,11!'.1”1-.“-. the Chilanga | st

The Council s composed of an elecred Chairman, (107 elected Councillors frvm Ten (107 W ards, and
Three (3) Chiefs as provaded Tor under Article 183280 of the Constitution of Zamb i ( A ndment) Aqt
No 2ol 2016, The current Council was elected to office in 2016 10 serve a live-vear term up 0 2021 The

Deputy charperson was elected from among the Councillors in 2016 for the periodd of iwo and half vears, ‘

Ihe Councilor’s who held office during the vear were

NAMI GENDER POSITION WARD
ANNIE BROWN FEMALE CHAIRPERSON ‘
NZUNGA MORGAN MALE VICHAIRPERSON MUNDENGW A i
MILTON MIZINGA MALL COUNCILLOR NEW FARMS |
HAMAIMBO ROLAND MALE COUNCILLOR CHILONGO ¢
MWEEMBA MISHECK MALE COUNCILLOR CHILANGA
MULUBISHE PETER MALE COUNCILLOR CHINYANIA
MWEENE SILENT MALE COUNCILLOR MWEMBES ]
PENELOPE MWENDA FEMALE COUNCILLOR NYEMBA
MAUREEN MWEWA FEMALE COUNCILLOR NAMALOMBY,
MWANSA WILLIAM MALE COUNCILLOR CHIMANJA
MONDE ARTHUR MALE COUNCILLOR NAKACHEN]

The District also has one (1) elected Members of Parliament for Chilanga constituency. The Member of
Parliament that held office during the vear was:

NAME GENDER CONSTITUENCY

Maria Langa Female Chilanga

The affairs of Central Government in the district are coordinated by the District Commissioner, During
the year under review Mrs. Edith Muwana was the District Commissioner for Chilanga District.

Page 3
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Functions of the Coungil

The man ',|;-r-|;_-5“:,-_ of the ( urcil i the deliversy of local public goo £ £ )
Dhstrict ang discharge all or any of the functions set out m Arcle 213 which
Zambia ‘-’imtnlil‘ncr!h ) Act No 2 of 2014 and Second Schedule of Lap -8 F leyvies. loc
nclude, among others. power to make By-Laws, power to make regulations. i o oo the distric
and charges and 1o formulate local policies to promote, guide and reguiale deve -
through various releyan departments of the Counci
Financial Resulys
018
KW ACHA
. . 11.780.701 .88
Cash Receipts 13.780. a
13,845.126.91
Payments 13,843.1- 03
. i A425.03
lru:r-:ast.’fdccreas:; in Cash and Cash Equivalents - 64

Key Policies Adopted During the Year

The Council did not adopt any policy during the year:

Related Party Transactions
There were no related panty transactions during the financial vear.

Property, Plant and Equipment
The Council purchased property, plant and equipment amounting 1o K2, 753.967 "+ Only.

No property, plant and equipment were disposed of during the vear,

Intangible Assets
There were no purchases of intangible assets during the vear.

Employees

The average number of employees during the year was 123. The total amount spent on employees’

remuneration and welfare during the vear was K 3,477.290.00 only,

Page 4
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The Council iy 4y are of its responsibilities regarding the safety and health of empio?
the Oceup

. re meastres 1o safeguard thei
ational, Healtly and Safety Act No.36 of 2010 and took appropriate MCasUres
safety and healyy,
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Reereation

The Council did not speng anything towards sporting activities,

Corporate Social Responsibility
The Council did not m
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Auditors

. . ¢ 2016, the Council is
In line with Anticle 250 of the Constitution of Zambia (Amendment) Act No.2 of 2016, the
audited by the Auditor-General.

By order of the Council

LR R E A T

Annie Brown
ouucil Chai
27" March 2020
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STATEMENT OF RESPONSTBILITIES FOR ANNUAL FINANCIAL ST4 1T

iy Lhtlnnb:rﬂ |‘IL ouncil as respor sible e Preparimg the linanga statemenis Tov the vear ended 31
December, 2018 which are free from material misstatement. whether due to ol or crrer, and afe
prepared, 10 all materil respects. i aecordance with the Cash Basis Internstond Puttle Sector

Ac g Standar ¥ epanne (he Nnane
\L"I'“:“”"”b |I ndard (IPSAS). In prepaning the fnancial statements, the Coune| elected applicable
policies from Local Authonites Accounting Palicies (L AAPS) of Octaber 2019, and then applied them
consistently. making judgment and estimates that were reasonable and prudent

The Council is alse responsible for the mamtenance of adequate accounting records and the preparanon
and mntegrity of the annual financtal statements and related information, The Auditor Genera! has audited
the financial statements and his report is shown on pages 8 10 10

The Council accepts responsibility for the annual financial statements, which have been prepared using
. r,mpriaic accounting policies supported by reasonable estimates, in conformin with the Cash Ei.n‘l:
IPSAS. the requirements of Cap Z81 of the Laws of Zambia, the Public Finarce Manzzement Act No. |
of 2018 and Local Authorities Accounting Policies (LAAPs) of 2019, -

The Council further aceepts responsibility

« for the maintenance of accounting records that may be relied upon in the preparation of financial

statements,
for designing, implementing and maintaining systems of internal controls relevant to the preparation

and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Nothing has come to the attention of the Council 1o indicate that the Chilanga Town Council will not
remain & going concern for at least twelve months from the date of this statement

In the opinion of the Council. proper books of accounts were maintained to support preparation of
Financial Statements that present fairly the financial results of the Town Counctl for the fnancial year

ended 31" December, 2018.

Signed on behalf of the Chilanga Town Council 2020by,

Name:..jg&g—t C i) reu S;-;[ :

-
srheinbenan Name ELIARTLLE L i e L LR LR R TR T T

[T

Position: Council Secretary

Pasition: Council Treasure
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Report on the Audit of the Financial Statements of Chilanga Town Council

Opinion

.l have audited the financial statements of the Chilanga Town Council for the lnancial vear ended 31"
;?u:cmbcr. 2018 which comprise the Statement of Cash Receipts and Paymemts, the $tatement of
L‘L"m!"'ﬁri-‘-nn of Budget and Actual Amounts, Statement of Cash Receipts and Paymems for the Local
Government Equalization Fund and the Statement of Cash Receipts and Payments for the Constituency

Development Fund ICDF) and a summiry of significant accounting policies and other explanatory
information on pages 10 10 28,

In my opinion, the accompanying financial statements of Chilanga Town Coungil present fairly, in all
material respects, its cash receipts and payments and balances for the year ended 31" December, 2018 in
accordance with the Cash Basis International Public Sector Accounting Standard (IPSAS) and the Local
Authorities Accounting Policies (LAAPs),

Emphasis of Mater

i draw attention 1o Note 1.1 1o the financial statements which explains non-inclusion of prior peried
comparatives in these financial statements due 10 the first time adoption of Cash Basis as allowed by the
provistons of Cash Basis [nternational Public Sector Accounting Standard {[PSAS).

My opinion is not qualified in respect of this matter,

Basis for Opinion

I conducted my audit in accordance with International Standards of Supreme Audit lnstinnions (1SSAls)
My responsibilities under those standards are Turther described in the Audior's Respensibilities for the
Audit of the Financial Sttemenms section of my report. | am independent of Chilanga Town Council in
accardance with the International Organization of Supreme Audit Institutions {INTOSAL Code of Ethics
together with the ethical requirements that are relevant tmy audit of the Snancial statements in Zambii,
and | have Tulfilled my other ethical responsibilities in accordance with these requirements and the
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Pases 1o My ppnmion

Respansibilities of Munape
Famagement and Those ¢y rged with Governance for the Financinl Statements

'
Management s res

weondance 'm'.hL'.ih‘l.:‘llﬁl.:':l"l!-.cI|l1‘t‘;I.::|tr:1Li. 1‘“‘;[;;“"“-““ and Wir preseatation of the r'rl'nuh:h'l? Uptemens '.”
1981 Cap 281, the Public Iirnu-.- :um .umw i {m."""“w SiRcist 1., e1) l"“m"”fl” 'h.t
(AP 0F 2019, and for "'llt';l N ‘l-' ."'Il-'h-‘lﬂt'lu Sl 200E amd Local \_utlmnm--. Accimting lt'i"L“'I‘
reparation of financial Wtermal controls as management determines is necessany o enable the
nre o anCabstaements than are free from material misstatement, whether due to fraud or error
'.-: FISRanng [lk.‘ financial statemens, managenent is responsible for assessing the Couneil's ability 1o
conlinue .,]3 ad E!l.!l]jl_g coneern, lli\l:!ﬂ.':.m!,:. as -'|r|['|‘|l-l.'d|.!|l.'. muntters related 1o H“I”"E: concern 1l using e guill].',
concern basis of accounting ynless management either imtends to liguidate the Couneil or 1o cease

operations, or has no realistic alternative but 1o do so
hose charoed with rove A 3 F i : s i . . .
Ihose charged with governance are responsible for overseeing the Counctl’s Gnancial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the linancinl statements as a whole are frec
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes my
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audil conducted in
accordance with ISSALs will always detect a material misslatement when it exists. Misstatements can arise
from fraud or error and are considered material it, individunlly or in the aggregate, they could reasonably
he expected to influence the cconomic decisions of users laken on the basis of tese fnancial statements.
As part ol an audit in accordance with 1SSAls, | exercise professional judgment and maintain professional

skepticism throughout the audit. | also:

= |dentify and assess the risks of material misstatement of the financial statements. whether due 1o traud or
error, design and perform audit procedures responsive 1o those risks, and olwain avdit evidence that is
sulficient and appropriate 1o provide a basis for my opinion. The risk of not detecting @ material
misstatement resulting from fraud is higher than for one resulting from crror, as [raud may involve
collusion, Torgery, intentional omissions, misrepresentations, or the averride of imemal controls,

« (fain an understanding ol internal eontrals relevant te the audit in order w design audit procedures that
are appropriate in e cireamstanees, but not Toe the purpose ol expressing an opinion on the eflectiveness
ol the Council™s internal controls.

» Lvaluaie the appropriateness ol accounting policies used and the reasomthlencess ol accounting estimiies

and relited diselosures made by management.
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Nofe 2018
Kwachn
RECEIPTS
Local tayes 2 2.144,308
Fees and Chargey A 65,270
Licences 4 550,438
I..l..‘\ﬂ;_l\ 5 121,970
Permis 6 810,954
Local Gm'cmm‘:'" Equalisation Fund 7 7,037,505
Constituency Development Fund 8 1,600,000
Other Grangs 9 70,000
Bﬂl"‘ﬂ“'hgu 10 )
Commercial Vengre 11 5
Other Receipts 12 380.260
TOTAL RECEIPTS 13,780,702
PAYMENTS
Personnel Emoluments 13 5477290
Use of goods and services 14 5,308,076
F'mulwi.'J.IChurgus 15 -
Social benefits 1o )
Non-financial assets acquisition 17 3,018,832
Financial Assets ::
Overdraft Repavments .
Other pﬂ}rmcrﬂi}f 20 40,929
TOTAL PAYMENTS 13,845,127
Increase/(decrease) in Cash (64,425)
Foreign Exchange Losses 21 -
Cash at beginning of the year i: I ]Iiiﬂ';';-ll;

Cash at the end of the year

[ncorporated in the payments recognised in this Statement are those for Local Govemmlunt Equalisation
and Constituency Development Funds. However, the details of payments under each of these Funds are
presented separately in each Fund’s own Statement of Cash Receipts and Payments.
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“

Oripinal \etual e rformanc ]
Wuilg e viljustiment Final Budget  Amounts v v..ﬂ“"  Varian,
RECEIPTS Kwiacha  Kwachs  Kwacha Kwacha Kwachs
Lioxal tases -
ees and Charges 2865622 . 1865622 2144305 L 2
[ ences ' 2097 B ‘ 2,697,900 65 270 25% '--’j-_':- ! : e
| evies 1327500 : 1,327,500 550,438 4% o ;"::} 59
Permits 142,850 . 342,850 121,070 6% l:xrlx.wl 64
I ocal Gin Cmment 502,318 - 502,08 810954 o1 -|n. --1:! g
: Faualisation 1y 9 747 276 . 7,757,276 7,037,505 A% (719,771) 9
L onsituency Developmen | - Il-lm.{-nu _ Il-lllﬂ 10 1,600,000 | 14% 200,000 14
Otfer, Gruney 100,000 : *mn'nnu 470,000 470% 170,000 370
Borrowmgs : ) ' e 0
Commercial Ve Niure ) ' (12 0
nt';lh: E;WW 623200 623,200 380,260 61% __(242940) -39
TOTAL RECEIPTS v 78%  (3,835,961) -2
PAYMENTS 17,616,663 . 17,616,663 13,780,702 8
Personne] E mu]um“u 5.4‘15,4?3 i 5,495,478 5477200 10095 18.1K8 [
Use of goods and services 5,802,599 : SE02509 5308076 91% 494523
Financtal Charges 48,600 i 48,600 : 4 48,600 X
Social benefis 500 . 500 . (1% 500 1o
Nor-financial assers acquisition 3283786 3283786 3018832 925, 264954 ‘
Financl Assets - R g R - (P4 -
Loan Repaymems - : . . 0% -
Other payments 2,985,700 - 2,985,700 40,929 1% 2,544,771 99
TOTAL PAYMENTS 17,616,663 - 17,616,663 13,845,127 79%  3,771.536 2
Increase/(Decrease in Cash . - - (64.425) (7.607.497)

Note that they were no adjustment to 2018 budget

ae
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RECEIPTS

Funding

TOTATL RECEIPTSY
PAYMENTS

Operational Expenditure Payments:

Salaries angd Wages

Terminal Bene fits

Utility bills

Service p rowision

Goods and Services
Administrative Costs
Other Cosig

Sub-Total

Capital Expenditure Payments:

Infrastructure Deve lopment
Rehabilitation Works
Asset Acquisition
Other Costs
Sub-Total
TOTAL PAYMENTS
Increase/(decrease) in cash

FOR THE YEAR EXNDED JI"'_I]II{.'I..'HI' HER 2018

F CASH RECEIPTS AND PAYMENTS FO : 8
SATION FUND (LGEF) FOR YEAR ENDED 31 DECEMBER 201

Tia)

T(b)

Tle)

R THE LOCAL GOVERNMENT

2018
KWACHA

7,037,505

7.037,505

5.270,004

360,000

5,630,004

202,102
26,409
1,495,140
05,363

1,819,012

7,449,016

411,511
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ST AT - . CCONSTITUENCY
"17‘:?]‘.\1[-‘:\.1 OF CASH RECTITTS Axh PAYMENTS FOR THE CONSTITUI
DEVELOPMENT FUND (i pon YEAR ENDED 31 DECEMBER 2018

-‘-I'ml_nll VEARENIED AT DML R 08

2018
KWACHA
RECEIPTSY
Funding 8(n) 1,600,000
Othey S0Urces 8(b) :
TOTAL RECE)pys 1600000
PAYMENTS
Infrastrugyre Development Bic) .
Rehabilitation Waorks 8(cly ;
Assel Acquisition 8(e) 1,414,000
Administrative Cogig 8(0 150
TOTAL PAYMENTS 414,150
Intrease!{decroaae] in Cash _W
Cash at bcginning of the year m
Cash at the eng of the year 899947

: ious elements included in this
Note 8 explains the composition and ather details relating to the various elements in
Statement
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NIFIC AN MOCOUNTING POLICTES

W
* Ol the Preparation of the

The ) Mang;
Financia) p

Finnnelnl Statements

ol Nl.ﬂ.;”m [PS AN,

s have been prepared m accordance with Part | of Cash Basis
' ; ¥
“Portmg under the Cash Basis of Accounting, wsued by the International Public

(LAaAp I\un“"“"ﬂ Standards Doard (IPSASE) and Local Authorities Accounting Policies
AALS),

hL‘L‘I|_1|

These finane -
]- v :}"mll\lnl statements have been prepared in accordance with the histonical cost convention

A5 The basis af que . i
SIS of measurement, unless specified otherwise.

The aecaunt: . ,
¢ dccounting policies have been applied consistently throughout the period

L1 Comparatives

In Tine with the 1 ogg) Authorities Accounting Policics (LAAPs) and the Treasury and Financial
Management Cireular No Xxxx of 2019 issued prior but upplicable to finalisation of these
financial statements, the starting point for preparation of financial statements using Cash Basis
IPSAS Financial Reporting under the Cash Basis of Accounting is 2018, The IPSAS allows that
i“ the year of first application, comparative financial statements for the previous year may not be
included. In this regard, these financial statements do not include such.

L2 Reporting Entity

The Financial Statements are prepared for Chilanga Town Council. The financial statements
encompass the Council as specified under Cap 281 of the Laws of Zambia, Public Finance
Management Act No. 1 of 2018 and the Constitution of Zambia { Amendment), Act No.2 ol 2016.
It also includes projects and activities of the Constituency Development Fund and the Local
Government equalization Fund in the district.

1.3 Authorization Date

The financial statements were authorized for issue on HIMSeptember, 20149 by the ordinary
Council.

1.4 Revenue

Revenue is recognized when cash is received. It is gencrated from various sources as explained
helow:

4. Local Taxes
Article 161 of the Constitution of Zambia (Amendment) Act, 2016 authorizes Chilanga Town
Council as a Local Authority to levy, impose, recover and retain local taxes, Further, the Local
Government Act, 1991 Cap 281 section 69(1) preseribes a system of local taxes by empowering
Local Authorities to make by-laws imposing all or any of the following levies:

e alevy on leviable persons owning or occupying property or premises situated within the area
of the council.

e Alevy on liveable persons carrving on a business, trade or occupation within the area of the
council,
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A levy op the

. Purchase or sale of a commaodity within the area of the District, This includes
Cvipy 0 "“IL'

ol livestock, grain and poles.

h. Fees of Charges

Section 7 . ]
O 70(1) of me Local Government Act, 1991 as amended by Act 19 of 1992 empowers

Local A "
- ¢ : .
o Authorities 1o impose fees or charges payable to the Council:

L SR o : i
rany licence or permit issued under any by-law or regulation made under the Act. These
Ay nclude healyy permits, fire certificate licences, burial permits and extension of business
|1.m||'5 pum-.its.
L]

For any servige or facility provided or goods or documents supplied by the Council in
pursuance of or in connection with the discharge of any function of the Council. These may

include survey fees, consent fees, building inspection fees, waste collection fees and parking
fees,

L5 Expenditure

Expenditure is recognized when payment is made for expenses incurred. The Council incurs
expenditure relatin g to the discharge of its functions which includes expenses relating to personal
emoluments, use of goods and services, social benefits and acquisition of non-financial assets.

Items of a capital nature are expensed at the time of payment and such transactions are depicted
in the appropriate class and heading in the financial statements. Since capital expenditure is
expensed when incurred, neither depreciation nor amortization is charged on non-current assets,

1.6 Reporting on Gross Basis

Transactions are reported on gross basis without netting off similar classes of receipts and
payments. However, transactions may be reported on net basis when they relate to transactions
the Council administers on behalf of ather entities recognised in the Financial Statements

1.7 Cash at the Beginning and End of the Year
Cash at the beginning and end of the year consist of cash on hand, demand deposits and cash
equivalents held at such dates.

Cash on hand refers to notes and coins held by the Council at the reporting date and it includes
petty cash and cash collections not yet deposited into bank accounts. Demand deposits consist of
reconciled balances held in the Council's bank accounts which it can use on demand. Cash
equivalents, on the other hand, refer to short term high liquid investments that can casily be
converted to known amounts of cash and are subject Lo insignificant risk of change in values.
I'he Council recognises all short term high liquid investments having maturities of three months
or less as cash equivalents.
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1.8 .
Local Goy crnment Fqualization Funl

e ) Ta 1y Wl W |\,||_||.'\ |-|:||l|
\ricl 1O302) ol the Constititon of Jambia (Amendment AT LU Lb

slisation Tamd whih

\

ar n , ) 1
1I.1I11ul1i \11.1." Al ly '“'l'“‘l‘”'“k' oTes the | gl Caowvermime ntl i

shall be . _ . .
all b \Ll\lﬂlﬂf\ul by the Mimisin 1\"'|'\'I1~I11|i.' [or Tinanee o | weal Vitlories

Rex : < (o ol least
i\i.\.(‘lph unde ated by the € aumedl The Coune il wses al

ELGET supplement revenue gener
any Tinpneral vear, |

Vo i : il p
_" 0 n 1 % . " o |'||I.||1'|.t L.“ \
ol th h“!d\ k"t-'t"l\l.‘l.! Tron llh.' q.'l]l'hllh"ul“l\'l'l 1!I|Id. n

o
evpenditure and the balance to meet operational expenses

19 c onstituency Development Fund

The ':"‘fh'“lucm;} Development Fund (CDFY was established under ‘
Constitution of Zambia ( Amendment) Act No. 2 of 2016 I'he fund was setup fo linance
¢ and it is fmanced by m

Article 162011 ol the
Mo

: | ' i i anies
community projects for poverty reduction in commumbic

appropriated by Parlinment.
The administration of CDF is gaided by Guidelmes on the Manngement and Utilisation ol

Constitueney Development Fund of 2016, The Council maintains separate bank .
o constituency bank nccounts from whieh

accounts for each

constituency. Transfers are made from CDF ind
payments are made to finance approved CDF projects.

L10 Other Grants

These include grants in licu of rates and support from Cooperating Partiers. Grants in liew of
rates are paid by the Government to the Council to cover property rates of Goverament properties
in the district. Support from Cooperating Partiers may consist of cash receipts under bilareral and
multiloteral agreements,

111 Presentation Currency
The presentation currency is Zambian Kwacha.

1.12  Foreign Currencies

Transactions in other currencies are converted into Zambion Kwacha using the ruling Bank
exchange rates at the time of payment. Balanees expressed in foreign currencies at the year-end
are translated into Kwacha at the ruling rate then. The resulting difference from the conversion
and translation are charged to the Statement of Cash Receipts and Payments

113 Borrowings
There were no Borrowings from financial institutions, bilateral and multilateral nstitutions

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

114 Budgets and Actual Amounts
A final budget includes all adjustiments {supplementary and re-allocations) made to the originl
approved budget during the year. Supplementary budgets consist of additional provisions beyond

what was originally approved while re-allocations are :1|1|1l'1“'u|.| budget variations

Page 16
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nts i i ' g
of 20% and 15 are explained in the notes to the annual financial statements. Budget diflerences
above are considered material.

anion hasis, and for the
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2 Local Taxes
During the year, the Council generated local tax cash receipls as follows:
Local Tax Type 2018
KWACHA
Residential Rajes 152432
|I1L.illlﬁtrh|1" Commercial Rates 172302
Mining Rates 1,725,349
Personal Levy 93,623
TOTAL 2,144,305
P ]

The Council relied on the 1995 Valuation Roll for Kafue Town Council

k3 Fees and Charges
The local authority generated cash receipts in form of fees and charges arising from  offering
various services as follows.

2018
KWACHA

Fees and charges 632,271
Land Development Charges 32,999

Total 665,270
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Land I'lﬂ.-],,pp“:_.:p,[l Ty

Ei'l . 1114 i
Sl collected the tollowmg land development related <hipees

. hﬂ-l"gq N Y e

fu‘l\i:s: vhanges - residential phis
Servie charges - Industrial phots
Premium phots - Residential
Premium plos - Commencial
Lease charges

Other

TOTAL

+. Licenses

HIN

RWACTTA

180

20,138
31,000

Atotal of KS50,157 07 cash receipts was raised from issuance of various licenses

Licence Type

Manufacturers licence
Retail licence
Wholesale licence
Occupancy licence

Commercial travellers licence
Hawkers licence

Peddlers licence

Fire certificate

Liquor licence

Firearm and ammunition licence
Petroleum licence

Restaurant licence

Dog licence

Other licences

TOTAL

2018
KWACHA

-

112,955.25
90,540.45
238,187.27
B8.765.00
1,500,100
7,820.00
10,670.00

550,437.97




TS VY Ty MY ET

. I iR
TR TR R R
PINANL Ty RMIEYTEY (VAR
|I\I\IHI{I|II AL

5

Levies

v ilge 5 ﬂlllu.'\'
: rlevies as li
e Coung Eenerated cash recemts by charging |

Fish | evy

Pole Lewvy LS00
Chareog) Levy 12000000500
Sand Lewvy

Business | cvy

Opaque Beer | ow
Retail Licenge
Rum:mrnnl Lice

nce 142.28
Misc::llnnenus levies
121,969.83
TOTAL
Permits

5 n I I s ns [ AW S
i i B i crmils s f{}“
I iE Eﬂllﬂlﬂ.tcd Cﬂ"\'h l'ccciph‘. ﬁ'l'_“" ISsuIng various p

95,601.25
Health Permi -
Permit for opaque Beer

Herbalist Permi

10,876.00
Burial Permits and Grave sites )
Fire Certificates 13,033.00
Extension of business hours permits ’
Public permits (social gatherings, etc) 31.366.13
Other Permits 660.077.24
Business permits

810,953.62
TOTAL
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Local Gy,
Vernmeny Equalisation Fund
f. Funﬂlng
2018
: KWACHA
:SI I'E]!'iﬂ'ing 639,439.75
=0dl Funding 639.139.75
3rd Funding 641.439.75
4th Funding 639,139.75
Sth Funding £ 1,439,735
6th Funding 654,130.75
Tth Funding £41.439.75
8th Funding H24315.80
Oth Funding £39,139.75
10th Funding 639,139.75
1th Funding 638,731.635
12th Funding
TOTAL 7,037,505.20

b. Operational Expenditure
The Council applied amounts totaling K5,630,004.00 Of LGEF receipts towards meeting
Operational expenses representing 80% of the total LGEF funding for the reporting period.
These expenses are included in the amounts disclosed in notes accompanying the Starement
of Cash Receipts and Payments.

¢.  Capital Expenditure
The Council applied amounts totalling K1,407,501,04 of LGEF receipts towards meeting
capital expenditure representing 20% of the total LGEF funding for the reporting period. This
expenditure is included in the amounts disclosed in notes accompanying the Statement of
Cash Receipts and Payments.

8. Constituency Development Fund
The various clements constituting Statement of Cash Receipts and Payments for CDF are

analysed as follows:

{a) CDF Funding

2018
Constituency KWACHA
Chilanga 1,600,000

Total Funding 1,600,000
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2018

Constituepey KWACHA

Total Othey Sources

-
-
e

(c) Infeastructure Development

There we ' i
ere were no Infrastructure development works in 2018

(d) Rehabilitation Works

2018
Cﬂustituency KWACHA
Chilanga
Total Rehabilitation payments -
(e} Asset Acquisition
2018
Cons tituency KWACHA
Chilanga 1,414,150.00
Total Asset Acquisition Payments 1,414,150.00
The assets acquired was a Grader
(n Administrative Costs
2018
Constituency KWACHA
Chilanga .
Total Other Costs

-
e

9, Other grants
During the year, the Council received the following grants:

Page 23
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Revenue Spupeg 2018
G o KWACIHTA
NS i ey g Rates AT,
Giranls, From Uy ; '
LT il "
Other Perating apiners
ToTAL 470,000
“nrmwin.g‘
Details 2018
KWACHA
Council Operations
TOTAL -
————
Council Commercial Venture
2018
Receipts KWACHA
Restaurant Sales Receipts -
Lodging receipts
Food and beverages sales receipts
Others e
TOTAL -
Payments
Restaurant purchaes
Beer and beverages
wages
Others S
TOTAL -
Surplus/de ficit =
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12.

14

Other Rl‘ﬂ‘ipl!
nl.\".'l[:\‘ll'\ Tﬁ"ﬂﬂ nﬂ

[ 56,009 00

Other Income 207,751 00
lTotal JR0,260.00

Zesco wayleave

Personal Emoluments
Personal Emoluments consist of actual amounts of salaries and wages paid to staff of the District

Counctl The Council had categonies of staff that were paid as follows

018
KWACHA

2,191.774

Grade

Salaries Divsion | & 2
Salares Divsion 2

Salaries Division 3 634 836
Wages- Division 4 2030679
Other wages .
TOTAL 5,477,290
Use of Goods and Services

General expenditure consists of expenditure incurred on administrative activities

Expenditure Type 2018
KWACHA
Office Running Costs 367,734
Building, Repair and Mamntenance Costs -
Plant. Machinery and Vehicle Running and Maintenance Cost 938,937
Other Administrative operating costs 1.073.487
Requisites 222,001
Services 1,098,341
Travel expensecs 1124513
Training 190,608
Medical costs 50,520
Other costs 41.935
TOTAL 5,308,076

Financial Charges
The Council paid amounts totalling K. in financial charges.
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16, Social Benefins
Sovial benetine melude payments towards death on duty, burial, and other benelits. During the
) year, the Council made ne social benelit payments
7 Non-financial Asset Aequisition
Nequisttion of assets involved the follow g pavimenis:
2018
KWACHA
purchase of materials for construction of office block 264.826.92
purchase of materals office fumiture 30.865.00
construction of street lights 309.857.36
purchase of matorvehicle 999,092.38
payment towards construction of office block(ems) 1.500.00
Purchase of sinomach Grader 1.414.190.00
3.018.831.60
18. Financial Asset
Acquisition of financial assets involved the following:
2018
KWACHA
Purchase of Long term investments -
Collections from debtors
VAT refunds
Other financinl asset ncquisition -
TOTAL “
19. Overdralt Repayments
Mo Overdralt was done by 31, December 2018,
2018
KWACHA
Repayment of overdrafi -
TOTAL -
—_—
20. Other Payments
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K 512883
Union 35,799 49

21. O Fod .
_[;Trﬂﬂl'l Exehange Losses
L3 anse from transactions made in other currencies and determined by reconciling opening
Ll'lhh o El“"ﬂﬂg cash balinees
22,

Cash Balances

L Cashm beginning of the year.

The Council's Cash amounts as at 1 January, 2018 consisted of cash on hand. demand deposits
and cash equivalents, being closing balances as at 31 December, 2017,

2017
KWACHA
Cash on hand .
Demand Deposits i
Cash equivalents T X
TOTAL 1,238,301

a. Cash on hand
The Council’s cash on demand was made of cash collections and petty cash:

2017
KWACHA
Cash collections undeposned -
Petty Cash _
TOTAL -

NOTES TO THE FINANCIAL STATEMENTS

b. Demand Deposits - Bank Balances
The Council had the following reconciled bank account balances as al the 1" January, 2018 being
closing reconciled bank balances as at 31 December, 2017
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Opening Cagy 1o
:-LIM:']‘EWSH Dasker Fund
CDC-Ward Baske! Fund
CDC.Rwsy

CDC Ward Developiient Fund
chr

CDC Operations

CDC Capital

CDC Salaries

=1 G e b fer P —

2

TOTAL

¢ Cash Equivalents
The Council held reasury bills valued at K

K balances as pt 01012014

INDO 32000000199
INDO 32020000106
INDO 32020000080
INDO 32020000105
INDO 32020000076
INDO 32020000064
INDO 32020080077
INDO 32020000063

... W the end of the year.

2,637.25
1.995,90
1,710.00
236188

714,097.02

37.496,92

424.325.21

8,656.7]

1,238,300.89
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CLOmE s Cash amennts s at 4 [ December, 2018 consisied of cash on hand, demand deposits

and cash equivatents

2018
KWACHA
Cash on hapd -
Demand Deposits il
Cash equivalents —_—
1,173,876

TOTAL

a.Cash on hand
The Council's cash on demand was made of cash collections and petty cash:

2018
KWACHA
Cash colkctions undeposited -
Peuy Cash -
TOTAL -

b.Demand Deposits — Bank Balances
The Council had the following reconciled bank account balances as at the 31" December 2018:

Closing bank bolances as ar 31.12.2018
ACCOUNT NAME ACCOUNT NO BALANCE
| CDHO-RWSS BASKET FUND 1IN0 320300003949 47385725
2 CDOC-WARD PROJECT FUND I 3202000 06 4,945 .90
3 CDC-RWSsSP TN 32020000080 3,680,000
4 CDC-WARD-DEVELOPMENT FUNNDO 32020000105 15 469 56
5 CDF TN DO 2020000076 QO L0, 00
6 OO OPERATIONS INDO 32020000064 | B 685,20
TCDC CAPITAL IO 32020000077 12.813.81
972446

IMIDCY 3202000063

B CDO-SALARIES
1,173,876.18

d. Cash Equivalents
The Council held treasury bills valued at K... at the end of the ycar.

23, Budget Adjustments and Variances

a. Budget Adjustments
The original budget was approved by the Minister responsible for Local Government on.

Subsequent approved adjustments to the budgets consisted of approved supplementary provisions

and approved budget reallocations as [ollows:

Page 25
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Variations il jis dimie nits
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Worelmancial assets acquisduon

Fimancul Assers
Loan Repavinenis
Oither payisents

TOTAL EXIPENIMTURE

b. Budget Variances

+  Own Source Revenues

Local Toxes

The Council planned to generate K2, 865,622 from local taxes but collected K2, 144,305 resulting
in a variance of 25%. This can be attributable to the expired valuntion roll

Fees and Charges

The Council planned 1o generate K2, 697,900 from fees and charges but collected K 665,270
resulting in a variance of 73%. This can be attributable to over stated figures in the budget

Licenses, Permits and Levies
The Council plunned to generate K2, 172,665 Licenses, Permils and Levies but collected
KI.483,361 resulting in a variance of 32%. This were attributable to lack of proper bounders
between Lusaka, Chilanga and Kalue.
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This section iy optional but encouraged to be done in arder to track the changes.

The following supplementary information does not form part of the Annual Financial Statements
and is unauditeqd: '

APPENDIX A - List of Payables

L . 2018 (ZMW)
| Suppliers of goods and services - 0.00
I_,{a_{lﬂia Revenue Authority B 1.918.103.15
ONAPSA ) 1.323.,450.19
_LASF 58.492.60
_ Zambia Congress of Trade Union 8.597.45
Zambia United Local Authorities Workers
Union 43,420.87
| Local Government Association of Zambia 0.00
ﬂa!er Bills Accrued ﬂ-ﬂﬁj
. Eleetricity bills acerued 0.00
| Other Accrued Creditors (plot allocation)
. Terminal Benefits
| Long Service Bonus
' Leave travel Benefits
| Salary Arrears

APPENDIX B - List of Receivables

APPENDIX C - List of Asscts Aequired in the Year

| o KWACHA
! purchase of materials office furniture 30,865.00
; construction of street lights 309.857.36
purchase of Motor vehicles 999.002.38
Purchase of Sinomach Grader 1.414,150.00
Ir Construction of office block 264,826.92
I

| TOTAL
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