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REPORT OF THE COUNCIL
financial statements for the

e Couneil has the pleasure of presenting the report together with the b i
= gl " . § e . . ~eq (] cash Lor
vear ended 31% December, 2019 which disclose the sources, utilization and balances

Chilanga Town Council during the period under review.

Background and Location of the Council -
Chilanga like most towns across Zambia was called a “township™ Historically. it was a Cc.[“r:”'
settlement for the white settlers and expatriates. The Chulanga Esiafes to the East of the Post Uthfc
was for employees of Chilanga Cement now Lafarge- Helcim. Indigenous Africans sc!tE::fi in
Musamba, situated within and nearer the Cement factory. The Game and Fisheries Yards. to the North
and South of the main tamed road oft Kafue-Lusaka Road, were for the employees of the former
Zambia Wildlife Authority (ZAWA) now National Parks and Wildlife Services. To the South of the
road was the informal settlement known as Game for local African employees. Farms and villages

were located on the periphery of Chilanga town. The Munda-Wanga Zoo and Botanical Gardens.
t species found in

Wildlife

a

major teature in Chilanga is an animal sanctuary with various animal and plan
Zambia. 1t was established and operated by the Government through the National Parks and

Services,

It was only after independence that Zambian locals began to occupy the Estates, low density housing
areas and fertile farmlands following an exodus of the white settlers from the district. By the
beginning of 1980 almost all of Chilanga was re-settled by local Zambians.

Chilanga was declared a district and separated from Kafue district in 2012 and this decision was
confirmed in Statutory Instrument No. 41 of 2012. This action by then Republican President Mr.
Michael Chilufya Sata was made pursuant to the provisions of the Provincial and District Boundaries
Act No. 8 of 1965 Cap 286 of the Laws of Zambia. Consequently, Chilanga Town Council was
established with the full authority to discharge local government functions as provided for in the Local
Government Act No. 22 of 1991, Cap 281. Similarly, Chilanga Town Council is mandated 0
discharge all other delegated functions as provided for in different legislation including the Solid
Waste Regulation and Management Act No. 20 of 2018 and Markets and Bus Stations Act No. 7 of

2007.

Location
Chilanga Town lies on latitude 15° South and longitude 16° East, and shares its boundaries with

Kafue Town on the South-East, Mumbwa Town on the West, Lusaka Town on the North and
Chibombo Town on the North-Western side. Chilanga Town lies about 15 kilometres south of the
greater city of Lusaka. Chilanga town is multi-ethnic community with a good number of its residents

working in Lusaka or surrounding towns.
The town has a total population of 107,051 as at 2010 National Census representing 53,863 males and

53,188 females. The town is recorded to have a total of 21,260 households. In percentage terms, the
town boasts of a more males dominated population of 50.3% as compared to 49.7% women,
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Article 13-

' wa Town Council 1s a body corporate established unier N
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A< a local Author tv. the Town Conneil administers the Chilanga Disly
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a five-year term up 10

iwl.

Ihe Council is composed of an elected Chairman, ten (10 electe
three (3) Chiefs as provided for under Article 153 (2)(€) of the Constitu
Act No- 2 0f 2016, The current Council was elected to office in 2016 1o Seve & T sriod ol 1wo
2021 The Deputy Chairperson was elected from among the Councillors in 2016 lor a period «

arrd balf vemnm ] . " R T L
and hall vears and re-clected for another term of two and hall years in 2019.

I'he Councillors” who held office during the year were:

S/No. Name Gender Position Ward

,] Annic Brown Female Chairperson Not Applicable
-: Nzunga Morgan Male Vice Chairperson Mundengwd
3 Milon Mizinga Male Councillor New Farms

4 Hamaimbo Roland Male Councillor Chilongolo

'_5 Mweemba Misheck Male Councillor Chilangﬂ

rﬁ Mulubishe Peter Male Councillor Chinyanja _
r'f Mweene Silent Male Councillor Mwembeshi
;‘ Penelope Mwenda Female Councillor Nyemba

9 Maureen Mwewa Female Councillor Namalombwe
'iﬂ Mwansa William Male Councillor Chimanja

11 Monde Arthur Male Councillor Nakachenje

The District also has one (1) elected Member of Parliament for Chilanga constituency. The Member of
Parliament that held office during the year was:

Gender Constituency

S/N Name
Female Chilanga

g Maria Langa
The affairs of Central Government in the district arc coordinated by the District Commissioner.
During the year under review, Mrs. Edith Muwana was the District Commissioner for Chilanga

District.
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The Couneil Seerctarial

e Secretariat of Chilanga Town Council is headed by the Council Seeretary. The Council Secretary
1nd the rest of the Secrctariat are appointed by the Local Government Service Commission

The Council Secretary 1s assisted by four (4) Chiel Officers responsible for Finance, Planning, Works,
Human Resource and Administration and two (2) Heads of units namely Procurement and Internal
Audit,

Functions of the Council

The main function of the Council is the delivery of local public goods and services to the people in the
District and discharge all or any of the functions set out in Article 147 (2) (¢) of the Constitution of
Zambia (Amendments) Act No. 2 of 2016 and First Schedule of Local Government Act No. 2 of 2019
which include. among others, power to make By-Laws, power to make regulations, imposition of
levies, fees and charges and to formulate local policies to promote, guide and regulate development in
the district through various relevant departments of the Council.

Financial Results

2019 2018
Kwacha Kwacha
Cash Receipts 13,423,064 13,780,702
Payvments 13.265,318 13,845 127
Increase/(decrease) in Cash and Cash Equivalents 157,747 64,425

Key Policies Adopted During the Year

The Council adopted the following policies during the year:

* Formulation of Valuation Rell

Related Party Transactions

There were no related party transactions during the financial year.

Property, Plant and Equipment
The Council purchased property, plant and equipment amounting to K1,015,590,

No property. plant and equipment were disposed of during the year,

Intangible Assets
There were no purchases of intangible assets during the year,

Employces
The average number of employees during the year was 134. The total amount spent on employces’
remuneration and welfare during the year was K7,495,506. ’
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Health and Safety of Employees . ihed
4 ; ) ) . sps @8 prescr

he Council is aware of its responsibilities regarding the safety and health of cmpllﬂ:rr‘;[c measures 1o

in the Occupational, Health and Safety Act No. 36 of 2010 and took approp

safeguard their safety and health,

Recreation .
The Council during the financial year 2019 incurred K7,200 towards sponsorin

activities.

g various sport ing

Corporate Social Responsibility it of vari
The Council made donations during the year amounting to K 1,000 towards the suppo

socially responsible causes.

ous

Auditors .

. ’ . . 3 Section
In Tine with Article 250 of the Constitution of Zambia (Amendment) Act No. 2 of ;n]ﬁ_and ﬁlu:
44(2) of the Local Government Act No. 2 of 2019, the Council is audited by the Auditor-General.

By order of the Couneil.

’ -
u’_Hj;L
7 I
Signature: SRR~ 2o VAT br-ditrdiorrs

} " —
Name: G ....... |Q:—-W\
Position: Council Chairperson

Date: ]E:‘OB;QG&S
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The Chilanga Town Council is responsible for preparing the financial statements i gl crpenn
31" December, 2019 which are free from material misstatement, whether due to fﬂ':llld (]‘!I If;;]m Gastor
prepared, in all material respects, in accordance with the Cash Basis Intcrna_llcnia“l.d applicable
Accounting Standard (IPSAS). In preparing the financial statements, the Council s¢ L‘L ¢ IFi'cd -
policies from Local Authorities Accounting Policies (LAAPs) of October 2019, and then app

consistently, making judgment and estimates that were reasonable and prudent.
g records and the

The Council is also responsible for the maintenance of adequate accounting The Auditor
preparation and integrity of the annual financial statements and related information.

General has audited the financial statements and his report is shown on pages 7 to 9.

The Council accepts responsibility for the annual financial statements, which have been pm[?mﬂ
using appropriate accounting policies supported by reasonable estimates, in conformity w:l_h lh? as

Basis IPSAS. the requirements of Local Government Act No. 2 of 2019, the Public Finance
Management Act No. 1 of 2018 and Local Authorities Accounting Policies (LAAPs) of 2019.

The Council further accepts responsibility: ) -
for the maintenance of accounting records that may be relied upon in the preparation of financia

statements,
for designing, implementing and maintaining systems of internal controls relevant to the

L]
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Nothing has come to the attention of the Council to indicate that the Chilanga Town Council will not
remain a going concern for at least twelve months from the date of this statement.

In the opinion of the Council, proper books of accounts were maintained to support preparation of
Financial Statements that present fairly the financial results of the Town Council for the financial year

ended 31% December, 2019.

Position: Council Secretary

Name:.gwabd m‘gubf\ mu{ebq

---------------------------- FrEREEEERER R R RN

wa -’; ------------- LR E NI

Position: Council Treasurer

Signature........ i
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INDEPENDENT AUDITORS REPORT - |
HAILE SELASSIE AVENUE

LONGACRES
.0 BOX 50071

LUSAKA, ZAMBIA
E-mail: auditorg@ago.gov.2m

Website: www.ago,gov.sm
Telephone: +26025261 1252771

To the Minister ~ Ministry of Local Government and Rural Development
Report on the Audit of the Financial Statements of Chilanga Town Council
Opinion

| have audited the financial statements of the Chilanga Town Council for the financial ycar ended "
December, 2019 which comprise the Statement of Cash Receipts and Payments, the Statement of
Comparison of Budget and Actual Amounts, Statement of Cash Receipts and Payments for Local
Government Equalization Fund and the Statement of Cash Receipts and Payments for Constituency
Development Fund (CDF) and a summary of significant accounting policies and other explanatory

information on pages 10 to 32,

In my opinion, the accompanying financial statements of Chilanga Town Council present fairly, in all
material respects, its cash receipts and payments and balances for the year ended 31 December, 2019 in
accordance with the Cash Basis International Public Sector Accounting Standard (IPSAS) and the Local

Authorities Accounting Policies (LAAPS).

Emphasis of Matter

I draw attention to Note 1.2 to the financial statements which describe the roadmap of the Council to
adoption of Accrual Basis Financial Reporting Framework as a result of which the Council has not produced
Accrual Basis — type of financial statements required by the Local Government Act, 2019,

My opinion is not qualified in respect of this matter.

Basis for Opinion

[ conducted my audit in accordance with International Standards of Supreme Audit Institutions (ISSAls),
My responsibilities under those standards are further described in the Auditor’s Responsibilities for the
audit of the Financial Statements section of my report, | am independent of Chilanga Town Council in

7
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INDEPENDENT AUDITORS REPORT

accordance with the Intemational Organisation of Supreme Audit Institutions (INTOSAT) Code nli Ethics
together with the ethical requirements that are relevant to my audit of the financial statements i Jambaa,
and 1 have fulfilled my other ethical responsibilities in accordance with these requirements nm! the
INTOSAI Code. 1 believe that the audit evidence | have obtained is suficient and appropriate to provide o
basis for my opinion,

Responsibilitics of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and foir presentation of the financial statements in
accordance with Cash Basis International Public Sector Accounting Standard, the Local Government Act
No.20f 2019, the Public Finance Management Act No.2 of 2018 and Local Authorities Accounting Policies
{LAAPs) of 2019, and for such internal controls as management delermines are necessary 1o enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or crvor
Those charged with governance are responsible for overseeing the Council's financial reporting process.

Auditor’s Responsibilities for the Audit of the Financinl Statements

My objectives are to obtain reasonable assurance about whether the fnancial statements, as a whole, are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
my opinion, Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with ISSATs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements,

As part of an audit in accordance with ISSAls, [ exercise professional judgment and maintain professional
scepticism throughout the audit. | also;

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive lo those risks, and obtain audit evidence that
18 sufficient and appropriate to provide a basis for my opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal contrals

Obtain an understanding of internal controls relevant to the audit in order 1o design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
elfectiveness of the Couneil's internal controls,



REPUBLIC OF ZAMBIA
OFFICE OF THE AUDITOR GENERAL
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a . . . . _ " s e
* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

* Evaluate the overall presentation, structure and content of the financial statements, including .!hc
disclosures. and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

| communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings. including any significant deliciencies in internal control

that | identify during my audit.

Dr. Ron M. Mwambwa, FCMA, FZICA, CGMA. CFE

ACTING AUDITOR GENERAL . ?5%0?/_;?.{393
OFFICE OF THE AUDITOR GENERAL DATE: ... e s
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STATEMENT OF CASH RECEIPTS AND PAYMENTS FOR THE YEAR FNDED ”
DECEMEER 2010

Mo s
Kwacha Kwacha
RECEIPTS
|.ocal Taxes |.'“55.'1'1H :-.1'|"|'- 1114
Fees and Charges | B0, 387 663,270
Licences |, S0 550,438
Levies 267,936 121,970
Permits 203,551 210,954
Lacal Government Equalsanen Fund 6 4628,220 7,037,508
Constatuency Development Fund : 1. 600,000
Other Grants 300,000 70,000
Borrowmes -
Commercial Venture 5 -
Other Recerpts 174,017 380,260
TOTAL RECEIPTS 13,423,064 13,780,702
PAYMENTS
Personal Emnluments 7495 506 5,477,290
Use of Goods and Services 4,575,310 5,308,076
Fmancial Charges ; .
Socu! Benefts 1,000
Non-Financil Assets Acquasition 1,015,590 1,018,832
Fmancial Assets
Loan Repayments - -
Other Payments 177,912 40,929
TOTAL PAYMENTS 13,265,318 13,845,127
Increase/{decrense) in Cash 187,746 [6d,425)
Fareign Exchange Losses . _
Cash at heginning of the year 1,173,877 1,238,248
Cash at the end of the year 1,331,623 1,173,823

Incorporated in the payments recognised in this Statement are those for Local Governmen
Equalisation and Constituency Development Funds. However, the details of payments under each of
these Funds are presented separately in each Fund’s own Statement of Cash Receipts and Payments,

Signature: ... Signature: . N s

Position: Council Chairperson Position: Council Scevetary

SIEMALENE: oo raeia e

Position: Council Treasurer

10



CHILANGA TOWN COUSCIL

YEAR ENDED 31 DECEMBER 2019

RECEIFTS
Local Taxcs
Fees and Charges
Licences
i ENics
Fermits
Lecal Government Equalisation Fund
Contlituency De selapment Fund
(Mher Girants
Jluuunmr_l.
Commercial Venture
Chher Htruph
TOTAL RECEIFTS
PAVAIENTS
Personal Emoluments
Use of Goods and Services
Finncial Chargess
Soctal Benefirs
Mon-Financial Assets Acquisition
Financial Assers
Lown Repaviments
hher Payments
TOTAL PAYVMENTS
Increasef{Decrease in Caxh

FINANCIAL STATEMENTS FOR T YEAR ESDED 3™ DECEMIFR, 2019 1
S s I MOt
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AM

NTS FOR THE

! ! L ; Variance
Chriginal Artua Perlormance  Yariance
Mudger Miljustment Final Budget Amaunls Kwacha
K acha Iwiicha K acha
200 300 d
fl% (1.
1275957 00 1,275,957 1985148 110 104 687
"\.594,700 1594700 1899347 248% 1173600 A
90 LI 190416 1.964.306 I Py it TRA f
231,680 231650 267,936 IR
172,928 172928 204,551 1% (2761487
938G 617 QARG 6TT 6628220 o |.-. B0 000
I 600,000 1,600,000 ':._.r,l.:,,,a.
200,000 200,000 100,000
. 14817 i
1 59 200 159200 |07 - 3,971 A0d) 140
1= T A iy P
17,414,928 17,414,028 13,423,064 L
¥ 1 192 BO6 y!
7102 700 T 107 700 TADE 506 106% (192 o
402, S . i T6% | 418 6%9] ‘
5594 001 59594 00] 4575310
) 112 3 (v HLa®
116G PIRG G il 2.14
| e 167
14750957 1475057 (IIERLD] 29% 2460 3¢
16,08 839 08| 177,912 chlley ™
- 0%
17,414,928 17414928 13,165 31% ThYe 3488441 0%
- 157,746 157,746

The composition of budge

t adjustments and explanations of major variances are provided in note 23,
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AL GOVERNMIENT
STATEMENT OF CANH RECEIFTS AND PAYMENTS FOR ””. e A:'u 2019
FOUALISATION FUND (LGEF) FOR THE YEAR ENDED 31 DECEMBER?

PR 200K
Kwacha im0
RECEIPTS F0T 505
Funding Rl 0,028,220 -J-'”_s.',',ﬁtli
TOTAL RECEIMTS 6,628,230 ’
PAYMENTS
Operational Expenditure Payments: by 5270004
Salaries and Wapes 4,942,576 I
Ferminal Benefits <
Utiliey halls
service Mrovision
Goods and Services .
Administrative Costs ) 160,000
Other Costs — R T g 630,004
Sub-Total — 5,302,576 —=
Capital Expenditure Payments: Hed 202,102
Infrastructure Development 154,206 vwf,l.mq
Rehabilitation Works 92,025 | .qt}qlnm
Assel Acquisition 619,839 ' 1;5:353
Other Costs B T 819.012
Sub-Total — 866,070 o _‘!.'.f-ll:'glli
TOTAL PAYMENTS — G.I68,646 s
Increase/(decrease) in cash 459,574 - .|‘h1"}25
Cash at beginning of the year — 12818 - ﬁﬁ
Cash at the end of the year —T =

12
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STATEMENT OF CASH RECEIPTS AND PAYMENTS FOR
DEVELOPMENT FUND (CDF) FOR THE YEAR ENDED 315" DECEMBER 2019

THE CONSTITL ENCY

2019 2018
Kwacha Kwacha
RECEIPTS
Funding 8(a) 1,600,000
Other sources 8(b) SR L —
TOTAL RECEIPTS . 1,600,000
PAYMENTS
Infrastructure Developmem 8(c) 188,049
Rehabilitation Works 8(d) . C
Asset Acguisition 8(¢) 89,346 1,414,150
Administrative Costs 8 7,000 I
TOTAL PAYMENTS 285,295 1,414,150
Inerease/{decrense) in Cash - 285,295 ’55-3:‘?
Cash at beginning of the vear £99,947 _ 718097
Cash al the end of the year 614,652 899947

Note 8 explains the composition and other details relating to the various clements included in this

Statement,

13
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of the Preparation of the Finaneial Statements

The financial statements have been prepared in accordance with Cash Basis IPSAS, Fiancial
Reporting under the Cash Basts of Accounting, issued by the International Public Scctor
Accounting Standards Board (IPSASB) and Local Authoritics Accounting Policies (LAAPS).

These financial statements hiave been prepared in accordance with the historical cost
convention as the basis of measurement, unless specified otherwise.

The accounting palicies have been npplied consistently throughout the period,

1.1 Migration to Accrual Basis Financial Reporting

Chilanga Town Council is required, under the Local Government Act Moo 2 of 2019 10
produce a Statement of Comprehensive Income and a Statement of Financial Position. The
production of these statements entails adoption and application of Accrual Basis of
Accounting in financial reporting, However, the Act does nat specify which particular accrual
basis of accounting to use. In applying Cash Basis of Accounting, the Council followed
puidance listed below:

ta) Cash Basis IPSAS, Financial Reporting under the Cash Basis of Accounting

This standard provides that public sector entities adopting Accrual Basis for the first time
may apply Cash Basis IPSAS provisions as an intermediate step to assist them in the
transition to Accrual Basis IPSASs, In this vein, the Council has produced these financial
statements under Cash Basis [PSAS as part of its transition to Accrunl Basis of
Accounting,

(b

—

Accounting Pronouncement: 20183 Applicability of [nternational Public Sector
Accounting Standards ([PSASs)

This pronouncement issued by the Zambia Institute of Charlered Accountants (ZICA)
pursuani to the Accountants Act No. 13 of 2008 requires the adoption of Accrual Basis of
Accounting by public entities by 31" December, 2022. The Council is preparing to adopt
Accrual Basis [PSASs on 1" January, 2022

(e) Treasury and Financial Management Circular No, 2 of 2019 issued by the Secretary to the
Treasury pursuant to the Public Financial Management Act No. 1 of 2018, The T'reasury
and Financial Manapement Cireular provides as follows;

i That in order to have a standard financial reporting framework, all Local
Authorities should adopt the International Public Sector Accounting Standards
(IPSASs) Cash Basis of Accounting as a first step in migration to IPSASs Acerual
Basis of Accounting,

14
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

i Local Authorities shall use Part 2 of Cash Basis IPSAS which requires ‘-"“'l
disclosures called ‘Encournged Additionnl Disclosures™ Cash Basis financi

statements for the years ending 31" December 2019 up to 2021

PSAS of Accounting

il Al Local Authorities shall adopt and apply Acerual Basis |
ided in IPSAS 33 -

starting 1" January, 2022 by following the guidelines prov
“First Time Adoption of Accrual Basis IPSASs™,

. That the three (3) year transition period provided under IPSAS 33 should
commence on 1 January, 2022 and should end on 31" December, 2024.
Thereafter, all Local Authorities shall be required to comply fully with Accrual
Basis IPSASs.

Based on these guidelines, the Council has not yet commenced production of Accrual Basis
financial statements required by the Local Government Act No. 2 of 2019. However, the
Council has adopted Part 2 Cash Basis IPSAS, Financial Reporting wnder the Cash Basis of
Accornting 10 help it transition its financial reporting to Accrual Basis IPSASs.

1.2 Reporting Entity

The financial statements are prepared for Chilanga Town Council (CTC). The financial
statements encompass the Council as specified in the Constitution of Zambia (Amendment)
Act No. 2 of 2016, the Local Government Act No. 2 of 2019, and the Public Finance
Management Act No. | of 2018, It also includes projects and activities of the Constituency
Development Fund and the Local Government Equalization Fund in the district.

1.3 Authorization Date
The financial statements were authorized for issue on .......ocooeiinnnnn by the

ordinary Council.

1.4  Revenue
Revenue is recognized when cash is received. It is generated from various sowrces as

explained below:

a. Local Taxes
Article 161 of the Constitution of Zambia (Amendment) Act No. 2 of 2016 authorizes

Chilanga Town Council as a Local Authority to levy, impose, recover and retain local taxes.
Further, the Local Government Act No. 2 of 2019 section 25(1) prescribes, subject to the
Constitution and the Business Regulatory Act No. 3 of 2014, a system of local taxes which
Local Authorities can raise by passing by-laws imposing levies on.

s leviable persons owning or occupying property or premises situated within the area of the
District;

o leviable persons carrying on a business, trade or oceupation within the area of the District:
or

o  The purchase or sale of a commodity within the area of the Districl.

15
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

b Fees and Charpes
Section 27 (1) of the Local Govermment Act No. 2 of 2019 ﬂ]“]’“'"" C
subject to the Business Regulatory Act No, 3 of 2014, 1o impose fees or charges pi
Couneil;

crs Local Authoritics,
able to the

Act,
L . b wade under the f
*  Tor any license or permit issued under any regulation or h). law n o extonsion of
These may include health permits, fire certificate licences, burial permits ¢
business hours permits;

*  Forany service or facility provided or goods or documents supplied by th,c IUC‘:.' ;:.lhr ;;;};
In pursuance of or in connection with the performance of any _ﬁmclli‘:ﬂ y “es, wasle
Authority. These may include survey fees, consent fees, building inspection fees,
collection fees and parking fees,

1.5 Expenditure ¥ il i
IENPCndilur:: is recognised when payment is made for expenses incurred. The Council R
expenditure relating to the discharge of its functions which includes expenses votet'ng to
personal emoluments, use of goods and services, social benefits and acquisition of non-
financial assets.

Items of a capital nature are expensed at the time of payment and such 1ran'.sactmns are
depicted in the appropriate class and heading in the financial statements. Since capital
expenditure is expensed when incurred, neither depreciation nor amortization is charged on
non-current assets,

1.6 Reporting on Gross Basis

Transactions are reported on gross basis without netting off similar classes of receipts and
payments. However, transactions may be reported on net basis when they relate 10
transactions the Council administers on behalf of other entities recognised in the Finaneial
Statements

1.7 Cash in hand at the Beginning and the End of the Year
Cash at the beginning and end of the year consists of cash on hand, demand deposits and cash
equivalents held at such dates.

Cash on hand refers to notes and coins held by the Council at the reporting date and @t
includes petty cash and cash collections not yet deposited into bank accounts. Demand
deposits consist of reconciled balances held in the Council's bank accounts which it can use
on demand. Cash equivalents, on the other hand, refer to short term high liquid investments
that can easily be converted to known amounts of cash and are subject to insignificant risk of
change in values. The Council recognises all short-term

high liquid investments having
maturities of three months or less as cash equivalents.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1.8 Local Government Equalization Fund ;

Article 163(2) of the Constitution of Zambia (Amendment) Act No, 2 of 2016 |l’“"f'dc"_m""
Parliament shall annually approprinte monies o the Loeal Government Equalisation I..L.lm_[
which shall be disbursed by the Minisiry responsible for finance to "Dm! Mmmmf'
Receipts under LGEF supplement revenue generated by the Council, The Council uses at |.L‘.'.1h|.
20% of the funds received from the equalization fund, in any financial year, to finance capital
expenditure and the balance to mect operational CXIENses.

1.9 Constituency Development Fund .
The Constituency Development Fund (CDF) was established under Article 162(1) .DJ i
Constitution of Zambia (Amendment) Act No. 2 of 2016, The fund was set up to "”"’”I“:
micro-community projects for poverty reduction in communities and it is financed by monies
appropriated by Parliament.

The administration of CDF is regulated by the Constituency Development Fund Act No. [ | of
2018. The Council maintains separate bank accounts for cach constituency. Transfers arc
made from CDF into constituency bank accounts from which payments are made to finance
approved CDF projects,

LI0 Other Grants

These include grants in licu of rates and support from Cooperating Partners. Grants in licu of
rates are paid by the Government to the Council to cover property rates of Government
properties in the district, Support from Cooperating Partners may consist of cash receipts
under bilateral and multilateral agreements.

.11 Presentation Currency
The presentation currency is Zambian Kwacha,

112 Foreign Currencies

Transactions in other currencies are converted into Zambian Kwacha using the ruling Bank
exchange rates at the time of payment. Balances expressed in foreign currencies at the year-
end are translated into Kwacha at the ruling rate then, The resulting difference from the
conversion and translation are charged to the Statement of Cash Receipts and Payments.

1.13  Borrowings
Horrowings comprise actual cash inflows received from financial institwions, bil
multilateral institutions.

ateral and

114 Budgets and Actual Amounts

A final budget includes all adjustments (supplementary and re-allocations) made 10 the
original approved budget during the year. Supplementary budgets consist of additional.
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PINANCIAL STATEMENTS FOR THE YEAR ENDED 31* DECEMBER, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
N anproved budget

Provisions beyond what was originally approved while re-allocations arc pp
variations,

_ e menion basis, and for the
The approved budget is developed on the same accounting i'-":d Lluﬂﬁ-‘:;“?:ccn final budgets
same period as for the financial statements. All material dlﬂchﬁc‘-"_ Ic atements. Budget
and actual amounts are explained in the notes to the annual financial st
differences of 20% and above are considered material.

1.15  Encouraged Disclosures of Accrual Type of Items ) ides extra
During the year, the Council adopted Part 2 of Cash Basis IPSAS which provice

" - : ows:
Accrual Basis type of disclosures called Encouraged Additional Disclosures as foll

i.  Property, Plant and Equipment than one year
" . : ; ( a
These are assets that have uscful economic lives or service potential of more

. al ! the
They are recorded and disclosed at either cost or valuation. Valuations are “i:;d“‘“"“i IE—; ﬁo:
Government Valuation Department and the Council’s own Valuation staff. Where va
has been undertaken, the applicable valuation bases are as follows:

* Land Current Value
¢ Buildings Cost or Market Value
¢ Plant and Equipment Cost

ii.  Investments in Other Entities
The Council discloses the following details about its investments in other entities:
(2) Name of the entity
(b) Principal activity of the entity
(¢) Percentage of sharcholding in the entity
(d) Receipts in form of dividends and other returns on the investments

iii.  Administered Transactions
Administered transactions are cash flows resulting from transactions administered by the
Council as an agent of Central Government and any of its agencies, All cash collected in this
manner is deposited into an account of the Central Government or its appropriate agent and
such accounts are not controlled by the Council. The Council deems as part of cash under its
control any collections made and administered by the Council on behalf of the Centra
Government but are allowed to be deposited in any of its bank accounts Prior 1o 1ts transier 1o
the Central Government or any of its agents,

iv. Related Party Transactions
A related party is one that has the ability 10 control the Council or exercise significant
influence over the Council in making financial and operating decisions, The related party
entity is also any entity that is subject to common control with the Council, o
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FISANCIAL STATEMENTS FOR THE VEAR FXDED 1™ DI EMRER, 2019

NOTES TO THE FINANCIAL STATEMENTS

2 Local Taxes

During the year, the Council generated local tax cash receipts as follows:

Local Tax Type 019 —
Kwacha Kwicha
Residential Rates 49,606 152,432
Industal / Commercial Rates 86,151 172,302
Mining Rates 736272 1.735.‘11'}
Personal Levy 113,418 Sien
TOTAL T LRSS 2,144,305

. . . . e of its ereation in 2012, 1t
Since the Council did not have its own Valuation Roll from the time of its creation in -
relied on the 2009 — 2014 Valuation Roll for Kafue Town Council to determine property rates
receivable,

ER Fees and Charges
The Council generated cash receipts in form of fees and charges arising from offering
various services as follows,

2019 2018

Kwacha Kwacha

Fees and charges 1,383,039 632,271
Land Development Charges 516,348 32,999
Total 1,899,387 665,270
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NOTES TOTHE FINANCIAL STATEMENTS

. Fees and charges

the following fees:

The Council generate
3 018
Fees and Charpes Type 2013
Kaacha Kwacha
Consent Fees
Survey Fecs i
ﬂ.::l:j:.;'.; Inspection Fees 136,568 o
Plan Scrutiny Fees 438,700 336
Container Ntemba Fees 5 00
Rentals/Lease of Council's propertics 61,230 =100
11,410 800

Application Form Fees

Reant From Houses ]
Sketch Fees . )
Search Fees ) S

Market Fees 13,690

Parking Fees -

Bus Station Fees - 60

Affidavit Fees 90 -

Hire of Chairs - -

Grave Reservation - -

Refuse Disposal Fees 6,000 16,990

Notice of Marriage 53,671 264,111
Registration of Clubs and Socicties 6,370 11,200
Abbattoir/Meal Inspection Fees 144,240 -
Farm Produce Levy - 245,000
Communication Mast Levy 205,000 800
Land Record 620 40,133
Billboard and Banner 92,0095 .
[.ease of Council Transport . 1
legal Vending Fees 2 28,081
Penalties 9,950 1
Site Rent - =
Change of ownership of plot . 54
Other Fees and Charges/other income 27,804 5,711

1,209,118 T eI

TOTAL

|

—— e e
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5 L evies
The Council generated cash receipis by charging levies as follows;
Pvpe af 1 evy 2019 , o
Kwachi Kwacha
1408
Livestock | ey 38,857
Rird | ¢va 19,944
Fish | €y _
Pole Len i 315
Charcoal Lews 30 had B
Sand | vy 208,315
Quarmn Levy .
Business Levy N ’
Opague Reer Levy ’
Retal License N )
] 142
Restaurant Licence . :
Miscellancous levies 790 -
TOTAL 267,936 121,970
Permits
The Council gencrated cash receipts from issuing various permits as follows:
Type of Permit 2019 2018
Kwacha Kwacha
Health Permit 139,145 95,601
Permit for opague Beer -
Herbalist Permit -
Fire certificates - .
Burial Permits and Grave sites 13,000 10,876
Extension of business hours pernnits - 13.033
Public permits (social gatherings, etc) -
Other Permils 51,316 31,366
busineses permits - __ B60.07T7
203,551 810954
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NOTES TO THE FINANCIAL STATEMENTS

™. Local Government Equalization Fund
2. Funding

219 2018
Kwacha
Kwacha 639,440
15t Funding {January) 638,122 639,140
2nd Funding (February) 679, 148 641,440
3rd Funding (March) 619,140 639,140
Hh Funding (April) 639,140 641 440
5th Funding (May) 63,140 654,140
6th Funding (June) 659,140 641,440
7th Funding () uly) 15 624.3 16
8th Funding { August) 684,797 ri3fJII a0
9th Funding ( September) il (,391 140
10th Funding (October) 697.097 633.?""
11th Funding ( November) ) ._Jh
Mh F i ' -
':'T[l)i:]‘l::lﬂdmg (December) 6,626,220 7,037,505

b. Operational Expenditure

The Council applied amounts totalling K5,302,576 of LGET receipts towards meeting
operational expenses representing 80% of the total LGEF funding for the reporting period,

These expenses are included
Cash Receipts and Payments,

¢, Capital Expenditure
The Council set aside K1,325,664 of .GFF receipts tow
representing 20% of the total LGEF funding for the rep

included in the amouns disclosed in notes accompanying the
Payments,

Constituency Development Fund

The various elemens constituting Statement of Cagh Receipts and p

analysed as follows:

24
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1) CDF I-‘unu‘in;:

Constituen cy
Chilanga
Total F'unding

b) Other CDF Sources of Funding
There were no other sources of funding

) Infrastructure Development

Constituency
Chilanga
Total Infrastructure development payments

"DECEMDER, 2019
NOTES TO THE FINANCIAL & FATEMENTS

2019
Kwacha

_—

—

2019
Kwacha
188,949

188,949

2018

Kwacha
1,600,000
1,600,000

]n
S—

2018
Kwacha

In the year under review, the Council constructed a water reticulation system in Mundengwa

Ward and a hammer mill buildi ng at Sosco at the cosl
Further, advance payments of K23,880 were made

of K47,459 and K 17,901 respectively.
towards the construction of Musunge

Clinic while K16,800 was paid for construction of water born toilets in Nyemba. Further, the

Council spent K20,117 towards completion of a staff house
towards completion Sopela Library. In addition, K24,000 w

stones and quarry for St Michael School.

d) Rehabilitation works

There were no rehabilitation works carried out in 2019,

e) Asset Acquisition

Constituency
Chilanga
Total Asset Acquisition Payments

25

2019
Kwacha
89,346

89,346

in Mwembeshi and K19,999 on
as paid towards the purchase of

2018

Kwacha
1414150
1,414,150
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Chilang, 000 ~
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% Other granis
Puuring the year, the Council received the following grants;
Revenue Source 19 0148
Kwacha Kwacha
Grants in Licu of Rates 300,000 470,000
Grants from Cooperating Partners E
Other . S
TOTAL 00,000 470,000
10. Borrowings
The Council did not borrow cash in the year 2019,
1. Council Commercial Ventures
The Ceuncil did not have a Cammercial Venture,
12, Other Reecipts
2019 2018
Kwacha Kwacha
Donations - 16,500
ZESCO Way leave 168.017 136,009
Other Income 6.000 207,751
174,017 380,260

TOTAL

Note: ZESCO way leave is revenue received for clearing grass under ZESCO electricity lines.
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13

14

16.

NOTES TO THE FINANCIAL STATEMENTS

Emoluments il 1o stafll of the
; . ) i v gres pitdd 1o sh

Personal Emoluments consist of actunl nmounts of salarfes nnd wages pi

Couneil. The Couneil had cutepories of stfl that were paid as follows:

2004
Gmde 2019
Kwachn Kwiacha
2,791,774
Salaries Division | 1,760,612 i )
Salaries Division 2 1,45 |-"2'E 654.836
Salwries Division 3 1,816,159 2 090,679
Wages- Division 4 2,167,308 e
Other wages e —_— —
TOTAL 7,495,506 5,477,200
Use of Goods and Services L
Use of Goods and services consist of expenditure incurred on administrative activitics
Expenditure Type 2019 2018
Kwacha Kwacha
Office Running costs 428,090 567,734
Building, Repair and Maintenance costs 69,751 :
Plant, Machinery and Vehicle Running and Maintenance cost 1,083,030 938,937
Other Administrative operating costs 419,709 1,073,487
Requisites 464,298 222,001
Services 1,204,512 1,098,341
Travel expenses 669,554 124513
Training 119.435 190,608
Subscriptions 86,560 30,520
Other costs 30,370 41935
TOTAL 4,575,310 5,308,076

Financial Charges
The Council did not incur any Financial Charges

Social Benefits
Social benefits include payments towards death on duty, burial, and other benefi, During the
year, the Council made payments towards social benefits of K1, 0o,
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18,

20.

21.

NOTES TO THE FINANCIAL STATEMENTS

Non-Financial Assel Lequisition
Acquisition of assets involved the fellowing pavments

Purchase of materinls for construction of oflice hlock
Purchase ol materinls office furnmre

Construction of street lights

Purchase ol motorvehicle

Purchase of tractor

Purchase of Sinomach Grader

Purchase of computers

Purchase of palmsoft software

Revenue Rooths

Financial Assers
The Council dig not acquire any financial assets

Loan Repayments
The council did noy dcquire any loan,

Other Payments

These relate 10 sundry items such as Local Authorities Superannuation Fund and Union

contributions towards arrears

Terminal benefits
Liabilities
Total

Forcign Excha nge Losses

During the year under review the council dig not have any

28

foreign ¢xchange |

2019 201y
Kwacha Kwachy
109,732 200 K68
_ 69,421 30,865

309,857
999 (192
485,180 i
1LAT4 150
58,138
66,120
27.000
1,015,590 3,018,832
2019 2018
Kwacha Kwachy
48,340 .

129,572 40,929
— 14572 40,929

17912 40,929
——— — 20,929

S088es,
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1 1
Budget Adjustments and Varianees

*  Budget Adjustments
T] & OT | . i on
' ]IL original budget was approved by the Minister responsible for Local Government 0 *
Zoly 9 .

chruary 2019 and there were no adjustments to the approved budget

Budget Variances

*  Local Taxes

The ':L(JIJ]_'ICI| planied to generate K3,275,957 from local taxes but collected K1.985.448
:'Esult:l‘lk! in an adverse variance of K 1,290,509 representing 19% vanance s e
o the expired valuation roll in which the Council anticipated that the new Roll would be
approved in 2019 but was net

*  Licenses
‘I he Council planned to generate K790,816 from licenses but generated K 1,964,506 resulting
in a favourable variance of K1,173,690 representing 148% which is artributed 1o the task force

that was formed for revenue collection,

¢ Local Government Equalization Fund

The Council budgeted to receive K9,389,677 as Local Gov
received K6,628,220 resulting in an adverse variance of K2
was due to Governmment not releasing entire budgeted amount.

ernment Equalization Fund but anly
761,487 representing 29% This

»  Constituency Development Fund
The Council budgeted to receive funding a
Development Fund but did not receive any thing resulting in ana

mounting to K 1,600,000 under the Constituency
dverse variance of 100%.

o Useof Goods and Services

The Council planned to spend K35,994,001 but spent K
418,691 representing 24%. This is attribut

4,575,310 on use of goods and services
resulting in a variance of Kl able to reduced
funding under LGEF and low callection on local taxes.

#  Social Benefits
The Council planne
variance of K2, 189 represel

d to spend K3.189 but spent K1,000 on Social Benefits resulting in
Ming 69%. This is due to few donations by the council chairperson

Non — Financial assct Acquisition

The Council planned to spend K3,475,95
67 representing 71%. However,
ctions for fire and Heath could not be undertaken in

il had budgeted to procure two vehicles but

]

7 on Assets Acguisition but spent K1,015,590
resulting in a variance of K2,460.3 despite the favourable
variance ceriain actives like random inspe
full due 1o lack of transport this is because Counc

council could not do so due o low collections,

i



CHILANG L TOM S (6L 8T

FINANCUAL STATIME XS PO T VEAHESDEG M 0y CEMBE R, 010
NOTES TOTHE FINANCIAL STATEMENTS

4.

*  Other payments

. , | benelits and
The Council plimned 1o spend KH39,081 but spent K 177,912 “'L““'”"_q csenting
. . A ol K repr
statutory cantribution credits) resulling in a favorable variance of K661,16 k P ' the
; . \ . T alties
9% However, despite the favorable variance Council incurred pena

autstanding statutory contributions,

Provision of Services

. ) : . . . ) A 1o provide
Ihe € ]lllﬂllgﬂ Town Council incurs cxpenditure on nfﬁ_-”“l: services 1L s mandated P

o the residents of the district as detailed below

Type of Serviees

Borchole drilling

Purchase of blades for Grader
Supply of market securily lights
Gravel for road construction
Purchase of plant parts

Cost of pravel

Flant Machinary, Vehiele, Servicing
Hand Tools

Fuel

Street light Electricity Charpes
Refuse Collection

Make Zambia clean and Health
HIV/AIDS Prevention

TOTAL

2019 2018
Kwacha Kwacha
16,009 35,449
. 26,408
46,435
46,000 -
48163
25,200 -
359,456 339,547
39,135 54,964
64,368 543,436
31,000 -
. 49,100
6,000 8,000
11,540 10,520
1,233,606 1,067,424

Noter The above amounts have been included in the various payments recognized in the
Statement of Cash Receipts and Payments,

Property, Plant and Equipment

The Council had property, plant and Equipment valued at K7,800,393

EN
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26.

27.

28,

29,

30

ANGA TOWN €01 AN

Land and Plant & r:::i:::-‘:. TOTAL
Ofice Equipment Buildings Machinery ok Kwachy
Kwachn Kwacha Kwacha 0":'{.:.‘ 7271313
Opening balince 219,610 3,158,160 3,893,242 gl s
Addrions 43,900 485,180 i
Revaluation -
Re-clssfication ) -
Disposal N ol
- - 7,800 3¢
Closing balance 263,510 . 3,643,340 3,893,542 - L
Investments in Other Entities
The Council held shares in the following entitics:
PR[NCIPM: PERCENTAGE
NAME OF ENTITY ACTIVITY SHAREHOLDING
Lusaka Water Supply and Sewerage Water supply and
8%

Company

scwerage services

The Council did not receive any dividends from its investments during the period under

review,

Administered Transactions

The Council did not administer tax collection on behalf of Zambia Revenue Authority,

Related Party Disclosures

There were no third-party transactions during the year under review,

External Assistance

There were no external assistance during the year under review.

Third Party Payments

Chilanga Town Council did not benefit from payments made by third parties because no

transaction was made,
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